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Opening remarks of Mr BH Holomisa, (MP) and UDM President 

 
Testimony at the Mpati Commission of Inquiry 

 
On 20 March 2019 in Pretoria 

 

 

• Chairperson and your fellow commissioners 

• Legal counsel 

 

Introduction 

 

I want to start out by thanking the Commission for allowing me 

the opportunity to present information that could assist the 

Commission in achieving its objectives.  

 

Many people, including myself, were concerned when reports 

started surfacing about the possible depletion of the Government 

Employees Pension Fund (GEPF) which could negatively affect 

hundreds of thousands of retired and current government 

employees, which include military and police personnel, 

correctional services employees, teachers, justice personnel, 

medical practitioners and nurses, as well as all government 

officials. 

 

 



2 
 

 

Background 

 

Our interest in the matter was sparked, when we received an 

anonymous tip-off that something untoward was happening with 

the management of the Public Investment Corporation (PIC), and, 

by implication the GEPF. This was in January 2016, and we 

wrote to the Public Protector to ask for investigation into a 

number of alleged questionable transactions. 

 

Subsequently, media reports brought to the fore many allegations 

of dodgy transactions that implicated the management and board 

of the PIC.  

 

In May 2018, we wrote to President Ramaphosa and Deputy 

Chief Justice Zondo, in his capacity as the Chairperson of the 

Commission of Inquiry into State Capture, to request that either a 

separate commission of inquiry should be instituted to investigate 

the PIC, or that the matter should form part of the “Zondo 

Commission”.  
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We did this at the time, as it seemed that no-one was interested 

in getting to the bottom of this mess. As a result of our agitation, 

we received additional information from other anonymous 

sources. 

 

As we all know, the President eventually appointed this 

Commission to thoroughly investigate all the allegations 

pertaining to the PIC. 

 

My submission 

 

The information that I had provided in my written submission is 

meant to assist the Commission to get to the bottom of the 

allegations of corruption around the PIC. 

 

I certainly do not possess the tools to verify the information that 

was provided to me. It is only within the Commission’s power to 

establish the veracity of the claims made by our anonymous 

sources. 

 

My testimony and the material that I am handing over to the 

Commission should assist you in your task as it is referenced.  
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I am only able to give you the little I have, which the Commission 

could possibly use in its dig-work. It could perhaps just be the tip 

of the iceberg. 

 

• There seems to be a definite relationship between the former 

directors and employees of the PIC and other companies. A 

case in point is the relationships between Harith, Lebashe and 

the PIC.  

 

• There also seems to be a network of select individuals who 

have easy access to the PIC’s resources which needs to be 

untangled and revealed. 

 

• It would also be advisable for the Commission to be pro-active 

and investigate the unlisted transactions (that are below the 

R2 billion threshold where it is unnecessary to obtain full-board 

permission to go ahead) effected by the PIC. It will behove the 

Commission to demand a printout of all these unlisted 

transactions for the period under review, in order to satisfy itself 

that these transactions were above-board. 

 

One of the questions that needs answering is whether these 

transactions are performing? What percentage is performing? 

Does it align with normal commercial banking norms?  
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If the performance is not satisfactory, then, why should the PIC 

continue to play in the unlisted space under the current 

structure?   

 

Maybe PIC should only participate alongside commercial banks 

on strong investment terms.  Transformation is not a good 

reason for losing pensioners money, it goes against any moral 

standard to continue writing-off billions in the name of BEE.  

BEE can be done on a commercial basis and the banks have 

been doing it for decades. PIC funded BEE transactions (and 

other poorly structured unlisted investments) that are losing 

money (i.e. Steinhoff) are a sophisticated way of looting from 

the state (government has guaranteed the GEPF). 

 

• One other area of concern is whether PIC money should be 

used to fund persons/companies who wishes to purchase 

shares in companies without adequate structuring similar to the 

commercial banks. Why do we have the same 

persons/companies being empowered continuously?  

 

Could it be that there is a cartel of PIC beneficiaries?  

 

A deep forensic investigation of these networks and possible 

links to PIC personnel and directors is recommended.  
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Everything else could be secondary to what appears to be a 

sophisticated capture of the PIC involving advisors, BEE firms 

and asset managers. This could be the crux of PIC dealings 

and alleged corruption. 

 

If the idea of doing BEE deals on a commercial basis does not 

make sense, should government not rather establish a totally 

separate fund to effect BEE transactions as opposed to risking 

and depleting workers’ pension funds. Not ideal, but at least 

that approach could force a certain level of transparency and 

scrutiny as to who gets allocated shares and repeat 

empowerment will be difficult to effect. 

 

We suggest that all unlisted transactions should be suspended 

with immediate effect until the Commission has published its 

findings and recommendations. 

 

• We further request the Commission to open a line of 

investigation into the pensions of ex-employees of the former-

TBVC states, who are at loggerheads with the GEPF and 

National Treasury about pensions, which they say they have 

not received for years. Already the ex-employees of the former 

Venda government are being taken to court by Treasury for 

demanding what they feel are owed to them.  
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The bottom-line is that these people are not resourced to fight 

National Treasury in court and their battle is lost before it has 

begun. We therefore ask for your intervention in this matter; the 

GEPF and Treasury should shed some light on these disputes. 

 

Closure 

 

We wish that the President will give the Commission more time, 

the right people, with the right expertise, to dig as deep as needs 

be to expose how entrenched the rot is, given that so much of the 

PIC’s funds have been invested outside South Africa.  

 

Aside from my testimony today, I will of course avail myself in 

future if the Commission so desires, especially after its teams of 

experts, such as forensic auditors, have done their scratch work 

and that FICA processes have been concluded. 

 

Thank you 

 


